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0.584 0.601" 0.087 8 0.552
(0.356) (0.316) (0.279) (0.379)
1.203 7 1.610™ 0.605™ 1.141 %%
(0.366) (0.461) (0.255) (0.365)
0.131 0.115" 0.150" 0.122" 0.0310 0.0300 0.128 0.119
(0.0772)  (0.0628) (0.0801) (0.0654) (0.0612) (0.0587) (0.086 1) (0.070 2)
FDI/GDP 1.432 0.225 1.391 -0.993 0.328 0.160 0.981 0.443
(1.262) (0.923) (1.207) (1.141) (0.643) (0.614) (1.294) (1.088)
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/ 0.346 0.400" 0.661 0.615™ -0.253 -0.126 0.184 0.170
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AR(1) p 0.691 0.915 0.143 0. 690 0.968 0.838 0.466 0.992
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(0.0549)  (0.046 6) (0.0634)  (0.0419)
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A -0.0330"  0.042 8" 0.025 7 -0.0436" 0.0361" 0.019 7
o (0.0185)  (0.0214) (0.0180) (0.0222) (0.0189)  (0.0127)
1992— -0.0199 -0.002 -0.00895 -0.013 6 0.008 7 0.001 48
(0.0149)  (0.0138) (0.0127) (0.0123)  (0.0117) (0.009 06)
2010 31 FDL/GDP 0.556 -0.295 -0.117 0.424 -0.154 -0.075 5
(0.395) (0.289) (0.263) (0.269) (0.185) (0.166)
1GDP -0.0400 -0.0422" -0.029 8 -0.024 8 0.001 3 -0.006 36
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R -0.004 6 -0.0049 -0.00873° -0.00510 -0.0128° -0.0128*
(0.0042)  (0.0046) (0.00479) (0.0052) (0.0067) (0.006 26)
Yes Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes Yes
AR(1) p 0.739 0. 860 0.344 0.724 0.279 0.466
AR(2) 0.649 0.821 0.448 0.101 0.319 0.880
Hansen test-p 0.942 1.000 1.000 1.000 1.000 1.000
396 396 396 461 461 461
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The effects of rural-to-urban labor migration on
technology progress and capital return
LIU Xiaoguang' GOU Qin’
(1. National Academy of Development and Strategy Renmin University of China Beijing 100872 China;

2. School of Finance Central University of Finance and Economics Beijing 100081 China)

Abstract: In recent years with the slowdown in rural4o-urban labor migration Chinas capital return and investment

growth rate fell sharply. In the perspective of endogenous growth theory this paper examines the effects of rural-to-urban la—

bor migration on China’s technological progress capital return and economic development. Using provincial panel data of in—

dustrial sector from 1992 to 2010 this paper provides empirical evidence that rural4o-urban labor migration has a significant

effect on China’s total factor productivity ( TFP) in industrial sector and increases capital return through two channels

namely by more labor inputs and by promotion of technological progress. This paper also finds that different modes of labor

migration may have different effects and different mechanisms and the urbanization mode has more significant effects than the

simple employment transfer on promotion of technological progress.

Key words: rural-to-urban labor migration; urbanization; capital return; productivity growth; total factor productivity;

economic growth



