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How does the host country’s patent protection

affect multinational enterprises’ market access strategies?
YIN Zhifeng' , ZHOU Mindan’

(1. School of Economics, Central University of Finance and Economics, Beijing 100081, China;
2. Institute of Population and Labor Economics, The Chinese Academy of Social Sciences, Beijing 100028, China)

Abstract: With the development of economic globalization and intellectualization in depth, the patent protection as the
core of the system construction has increasingly become an important factor affecting multinational enterprises’ (MNEs) mar-
ket access strategies. Using cross-country data, we explore the effects of host country’s patent protection strength on MNEs’
choice of market access strategies (export, FDI or licensed production) , and obtain three main conclusions as follows: (1) If
the host country strengthens its patent protection, MNEs will increase economic activity in its territory, including export, FDI
and licensed production; (2) The impact of strengthening patent protection is higher for countries with higher imitation abili-
ty; (3) The impact of patent protection on MMEs’ export, FDI and licensed production is increasing in turn, and this incre-
mental effect can be explained to a large extent by ownership advantage, location distribution and internalization.
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