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Research on the relationship between local government economic

behavior and industrial land price under different industrial structure

HUANG Jinsheng, CHEN Ligen, ZHANG Yaoyu, ZHAO Aidong
(College of Public Administration, Nanjing Agricultural University, Nanjing 210095, China)

Abstract: This paper examines the influence of local government economic behavior on industrial land price under differ-
ent industrial structure, using the industrial land transfer and socio-economic data of prefecture-level city during 2007—2013.
The results show that: (1) There is a significant threshold effect on the influence of local government financial behavior and
local government competition on the industrial land price, where local government financial behavior is represented by finan-
cial self-sufficiency rate and local government competition is represented by share of FDI; (2) In the pre-industrial areas, the
greater the financial self-sufficiency rate, the more local government subsidies for industrial land, while in the post-industrial
areas, the rise of financial self-sufficiency rate has a positive effect on industrial land price; (3) In the pre-industrial areas,
the industrial land prices fall as the intensity of government competition increase, while in the post-industrial areas, the effect
of regional competition intensity on industrial land price is significantly positive. The different impact of local government eco-
nomic behavior on industrial land price under different industrial structure shows that the marketization of industrial land price
depends on the transform of local government behavior, and it is necessary to further transform local government functions and
promote market-oriented reform of land.

Key words: industrial structure ; financial self-sufficiency rate; local government competition; industrial land price; lo-

cal government economic behavior



