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(1)0LS (2)FE (3)FE (4)FE (5)FE
b/se b/se b/se b/se b/se
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(THERE A T)

Official tenure, age limit and local firm investment
evidence from listed companies in China

ZHOU Min', BI Ruigang’, KOU Zonglai’
(1. Business School, University of Shanghai for Science & Technology, Shanghai 200093, China;
2. China Center for Economic Studies, Fudan University, Shanghai 200433, China)

Abstract ; In the analysis of how official tenure affects firm investment, the existing literature ignores the key role of age
limit to political promotion. This paper separates officials into two types, one with age limit and the other without age limit.
Then the relationship between official tenure and firm investment is characterized through a simple two-stage model, and its
theoretical result is empirically tested based on the data of secretary of municipal party committee and listed company in China
during 1999—2015. The result shows that there are significant differences between the two types of officials in the relationship
between official tenure and firm investment. In particular, there is a U-type relationship characterized by theoretical models
between official tenure and firm investment for the officials without age limit to political promotion.

Key words: official tenure; promotion incentive; age limit; firm investment; U-shaped curve; economic development

— 126 —



