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Global value chain, enterprise heterogeneity and enterprise mark-ups
SHENG Bin, CHEN Shuai

(Institute of International Economics, Nankai University, Tianjin 300071, China)

Abstract: Based on the framework of heterogeneous enterprise trade theory, we use the microscopic data of Chinese
manufacturing enterprises to test and analyze the impact of enterprise embedded in global value chain (GVC) on mark-ups.
The following important conclusions are obtained: (1) On the whole, enterprise embedded in GVC production network has a
significant positive effect on mark-ups; (2) In the sub-sample regression, embedded in GVC can promote more markups of
capital intensive and technology intensive enterprises, high-tech ordinary trade enterprises as well as the enterprises in high-
level concentration industries; (3) For the mechanism analysis, the cost-saving effect of embedded GVC is prevalent in cap-
ital-intensive and technology-intensive enterprises, but spillover effect only has a positive impact on technology-intensive en-
terprises. Quality spillover effect is also supported by experience, but it depends on the enterprise’s own absorptive capacity.
The policy implications of our paper show that we should encourage Chinese enterprises to actively participate in this new in-
ternational production network with GVC as its core. And we should promote the transformation of processing trade, and en-
hance our own R&D ability and human capital.

Key words: global value chain (GVC) ; enterprise heterogeneity; mark-ups; cost-saving effect; technology spillover

effect; quality effect



