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Innovative behavior and firm survival .

do innovative environment and employee education matter

ZHANG Hui', PENG Biyu’

(1. Management School, Jinan University, Guangzhou 510632, China;
2. School of Economics and Management, South China Normal University, Guangzhou 510006, China)

Abstract: Based on micro data of newly established Chinese industrial enterprises during 1998 to 2011, this paper em-
ploys the Cox proportional hazards model to examine the effect of innovative behavior on firm survival, innovation environment
and employee education, with propensity score matching method to overcome the selective bias of sample data. Main findings
are as follows. Firstly, innovative propensity has a positive impact on firm survival, i. e. innovative firms have better survival
prospects than non-innovative firms. Secondly, there is a nonlinear S-shaped relationship between innovative intensity and
firm survival, i. e. too low and too high innovative intensity are not conductive to firm survival. Thirdly, good regional and in-
dustrial innovative environment significantly enhances the innovation-survival relationship. However, policy support is not ef-
fective to improve the survival of innovative firms. Fourthly, the increase of investment of employee education may help inno-
vative firms win more survival chance. The analysis of accelerated failure time model shows that our conclusions remain ro-
bust. Therefore, innovative behavior is the key to maintain survival of firms, and innovative environment construction and em-
ployee education investment are of great significance to innovative activities of firms.
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