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Is the big city’s enterprise resource allocation more efficient?

An empirical study based on China’s manufacturing enterprises

ZHANG Tianhua', DONG Zhigiang' , XU Huajie’

(1. School of Economics & Management, South China Normal University, Guangzhou 510006, China;

2. School of Economics & Trade, Guangdong University of Foreign Studies, Guangzhou 510006, China)
Abstract: At present, the debate on development mode of China’s urbanization is more and more intensified, the focus
of which is whether the big city can promote economic efficiency. The latest study of development economics has found that
the improvement of resource allocation efficiency is an important driving force for economic growth. Therefore, the improve-
ment of resource allocation efficiency may be an important reason for the better economic performance of big cities. Based on
the empirical study of China’s industrial enterprises, this paper shows that with the increase of urban scale, the efficiency of
enterprise resource allocation is gradually improved. But when the city reaches a certain scale and continues to expand, it will
reduce the efficiency of enterprise resource allocation. Further analysis of the intermediary effect shows that as the city scale
expands, the industrial diversification and the improvement of the transportation infrastructure can effectively reduce the mis-
match allocation of production factors among the enterprises, but the deepening government intervention in the economy is not

beneficial to the improvement of resource allocation efficiency.

Key words: urban scale; industrial enterprise; resource allocation efficiency; distortion; intermediary effect



