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Interlocking directorate network,
social capital and enterprise investment efficiency .
evidence from a share stock market of China
ZHONG Junwei' , ZHANG Xiangjian' , QIAN Youfei’

(1. Institute of Finance and Economics, Shanghai University of Finance and Economics, Shanghai 200433, China;
2. School of Marxism, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: The interlocking directorate network carries various levels of social capital, which influences the investment decision-
making behavior of enterprises. Using the data of listed companies during 2007—2013, this paper empirically analyses the effect of in-
terlocking directorates’ personal social capital and enterprise organizational capital on enterprise investment efficiency. It shows that the
personal social capital and the enterprise organization capital of the interlocking directorate network have negative correlation with the
investment deviation degree of the enterprise, which means that interlocking directorate network can effectively reduce the non-efficiency
investment of the enterprise as social capital. Further analysis shows that the network structure position of interlocking directorates has
a positive regulatory effect on the relationship between social capital and inefficient enterprise investment. This may be due to the em-
bedded cost effect, passivation effect and joint rent-seeking effect of interlocking directorate network. This research provides a useful
reference for the construction of social capital platform during the period of deepening market development in China.

Key words: interlocking directorate; social capital ; network centrality; regulatory effect; investment efficiency



