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Market segmentation of intermediate goods and
the comparative advantage of manufacturing’ s export:

based on the perspective of global value chain
LV Yue' LV Yunlong® GAO Yuan'

(1. China Institute for WTO Studies University of International Business and Economics Beijing 100029 China;
2. School of Economics Nankai University Tianjin 300071 China)

Abstract: To let the market play a key role in allocation of resources has important practical significance on the sustain—
able development of China’ s export under the “new normal”. This paper constructs the theoretical framework which can be
used to analyze the effects of market segmentation of intermediate goods on the comparative advantage of the manufacturing in—
dustry and uses the combined data of the WIOD database ( 2000—2009) and China Statistical Yearbook of Science and
Technology (2000—2009) to verify the effects. The empirical results show that the market segmentation of intermediate goods
will significantly reduce the comparative advantage of the manufacturing industry. After controlling other factors that affect the
comparative advantage and considering the endogenous problem and measuring error of variables the empirical results are
still robust. Secondly the market segmentation of intermediate goods has a more significant negative effect on the comparative
advantage of export of the manufacturing industries which have greater volatility of output or participates in the downstream of
value chain division. Finally the monopoly of upstream industry will aggravate the negative effects of market segmentation of
intermediate goods on the comparative advantage of manufacturing’ s export.

Key words: market segmentation; comparative advantage; manufacturing; intermediate goods; global value chain



