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Environmental regulation price transfer
and pollution burden of Chinese manufacturers:

evidence based on pollution fees of key monitoring firms

ZHANG Zhiqgiang
( School of Economics Nankai University Tianjin 300071 China )

Abstract: Pollution fee is widely used by many countries as an important means of environmental governance. Based on
the theory of public economic tax burden and empirical industrial organization framework this paper proposes an empirical
research framework for the price transfer effect and pollution burden of enterprises’ sewage charges. Then it empirically tests
the corporate burden of pollution fees taking the Chinese key monitoring companies as a sample. The results show that the
pollution fee of key monitoring companies has a significant impact on the marginal cost price and markup of multiple-product
companies raising the marginal cost and price and cutting the markup which varies significantly across industries. It
indicates that the collection of pollution fees has an incomplete transmission effect on marginal cost and there is a transfer
mechanism of pollution burden especially in the monopolistic competition industry. The excessive transfer of pollution costs
directly affects the operating performance of these key monitoring companies. Based on this the article proposes some
suggestions for optimizing China’ s environmental regulatory policy mix.

Key words: environmental regulation; pollution burden; marginal cost; price transfer; markup



