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Does domestic market integration promote
the transfer of polluted industries?
DOU Jianmin CUI Shuhui

( Institute of Finance and Economics Shanghai University of Finance and Economics Shanghai 200433  China)

Abstract: This article analyzes the influence of market integration on the transfer of polluted industries through the trade
creation and production substitution effect as well as the factors flow and industry transfer effect. The former reduces the
proportion of polluted industries by increasing import to replace local production and the latter causes the decline of the
diffusion and the proportion of polluted industries through the comparative change of factor cost difference and agglomeration
attraction. This paper examines whether domestic market integration and other factors promote the transfer of polluted
industries using the provincial panel data of China from 2000 to 2015. The results show that the increase in the degree of
domestic market integration has significantly reduced the proportion of regional polluted industries. The regional estimated
results show that the increase in the degree of domestic market integration has significantly reduced the proportion of heavily
polluted industries in the eastern region but has no significant impact on the proportion of heavily polluted industries in the
central and western regions.

Key words: the transfer of polluted industries; domestic market integration; market potential; factor cost; environmental

regulation

( 13 )

Servitization of manufacturing and export sophistication:

from the perspective of trade added value

MA Yingying SHENG Bin
( School of Economics Nankai University Tianjin 300071 China)

Abstract: From the perspective of added value this article constructs the servitization index of manufacturing and two
new indexes based on forwarddinkage and backwardinkage of industry to measure the technical complexity of manufacturing
export. Using these indicators we calculate the servitization degree and export technical sophistication index of manufacturing
on the whole and classified by factor intensity in 40 countries ( or regions) from 1995 to 2009 and examine the impact of
servitization of manufacturing on export sophistication . The empirical results are as follows. First servitization of
manufacturing can improve the technical sophistication of export products and domestic production technology. Second the
impact of servitization on technical sophistication of exports for labor-intensive capital-intensive knowledge and technology—
intensive manufacturing industries has weakened in turn and impact of servitization on domestic technological advancement
for these industries has intensified in turn. Third offshore outsourcing of productive services can increase export technical
sophistication of developing countries but has no significant impact on that of developed countries

Key words: servitization of manufacturing; technical sophistication; trade added value; WIOD; global value chains



