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The impact of imported product diversity on total factor productivity:
an empirical analysis based on panel data

of Chinese manufacturing industry

SUN Shaoqgin LOU Man
( School of Business Nanjing University of Information Science & Technology Nanjing 210044 China)

Abstract: Using the panel data of Chinese manufacturing industry from 2000 to 2005 this paper attempts to study the
impact of imported product diversity on total factor productivity. The results show that: (1) the increase of imported product
diversity has a positive effect on total factor productivity of Chinese manufacturing industry; (2) the regression results of sub—
sample shows that the positive effect on capital-intensive industries is stronger than that on labor-intensive industries and
technology-intensive industries but the difference between the latter two is small; ( 3) the promoting effect on capital—
intensive industries and technology-intensive industries is stronger under general trade mode but the promotion effect on
labor-intensive industries is stronger under processing trade mode.

Key words: import trade; product diversity; total factor productivity; industry heterogeneity; Chinese manufacturing

industry



