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1 “ 1 1998—2007
TFP AE AE(; AEM AEI( AEI,
Vc AE ” 1998 -0.041 67 -0.113 06 0.071 388 -0.086 12 0. 044 446
1999 -0.0558 -0.104 42 0. 048 623 -0.094 4 0. 038 604
2000 -0.036 19 -0.077 58 0. 041 396 -0.070 88 0. 034 689
2001 -0.019 61 -0.067 88 0. 048 269 -0.051 41 0.031 798
2002 -0.024 65 -0.082 89 0. 058 242 -0.052 92 0. 028 27
o 2003 0.047 835 -0.043 94 0.091 773 0.021 59 0. 026 245
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’ 2005 0.105 038 -0.007 97 0. 113 005 0.080 056 0.024 982
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- (e -1
Mg, = ’“‘1 % 100% (18)
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4
AE 1510 0.000 1942 0.0058898 —0.053 3916 0.080 3328
AE, 1510  3.54¢-06  0.0052279 —0.0458662 0.071 2012
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Administrative monopoly and resource misallocation

from the perspective of fair competition review
CHEN Lin' LI Kangping’

(1. Institute of Industrial Economics Jinan University Guangzhou 510632 China;
2. Zhejiang Provincial Branch Bank of Communications Hangzhou 310000 China)

Abstract: The promulgation of the “fair competition review system” in 2016 marks a new stage in Chinese regulation of
administrative monopoly and the construction of socialist market economy system. Due to the short implementation time of the
policy based on a similar “counterfactual framework” this paper empirically studies the policy performance of administrative
monopoly to evaluate the increasing effect of resource allocation efficiency that the “fair competition review system” may
bring. From the perspective of resource misallocation this paper constructs a multi-sectoral production function model that
contains department friction to quantify the relationship between resource misallocation and economic structure change.
Then after proving the effect of resource misallocation theoretically this paper conducts the measurement of resource
misallocation degree and the empirical analysis between administrative monopoly and misallocation using the data of China’
s industrial enterprise database during 1998-2007. The results show that there is an overall resource misallocation in Chinese
manufacturing industries and the capital misallocation of industries and resource misallocation of state-owned enterprises are
the main reasons. The degree of administrative monopoly in industry has a significant positive correlation with the degree of
resource misallocation which means the higher the administrative monopoly degree is the more serious the resource
misallocation will be. In other words the “fair competition review system” can improve the allocation efficiency in socialist
market economy by regulating administrative monopoly.

Key words: fair competition review; administrative monopoly; factor market distortion; resource misallocation; Aoki

production function; monopoly economics
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