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Corrective effect of industrial agglomeration on

manufacturing resource misallocation: linear or nonlinear?
XTAO Xingzhi LI Shasha

( Center for Industrial and Business Organization Dongbei University of Finance and Economics Dalian 116025 China)

Abstract: Reducing resource misallocation is a key factor in improving the level of total factor productivity and achieving
high quality development of Chinese economy. Based on the micro-enterprise data of Chinese manufacturing industry this
paper specifically discusses the impact of industrial agglomeration on resource misallocation of manufacturing industry in
China. The results show that there is a significant inverted “U ”-ype relationship between manufacturing industry
agglomeration and resource misallocation in China under the joint effects of government intervention and market economy.
Only when the industrial agglomeration level is above the critical value can it play a role in reducing resource misallocation.
Moreover there is a significant lag in the improvement effect of industrial agglomeration on resource misallocation. In
addition the improvement effect of industrial agglomeration on resource misallocation is mainly in technology-intensive
industries and the impact of industrial agglomeration on resource misallocation has significant industry heterogeneity. The
conclusions of this paper have reference value for improving manufacturing resource allocation in China.

Key words: industrial agglomeration; resource misallocation; total factor productivity; EG index; Chinese

manufacturing industry



