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Global value chain heterogeneity and enterprise survival

LI Ping' WANG Wenzhen®
(1. Department of Economics and Management Shandong University of Technology Zibo 255012  China;
2. School of Economics Shandong University of Technology Zibo 255012 China)

Abstract: This article employs the discrete+time cloglog survival model and the Cox risk scale model to examine the impact
of participation in global value chains on enterprise survival using the data of China’s industrial enterprises and the custom from
2000 to 2006 based on PSM matching samples. The results show that the enterprises participate in the global value chain helps
to extend their duration but not the higher the degree of participation the more favorable the enterprise duration. The results of
heterogeneity test indicate that participation in global value chain plays a greater role in promoting the duration of general trade
enterprises technology-intensive enterprises and non-state-owned enterprises. The regression results of the intermediary model
show that the upgrading of financing capacity the expansion of enterprise scale and the improvement of factor allocation
efficiency are important channels for global value chain to affect the survival probability of enterprises. This paper provides a
new perspective for the objective assessment of the economic effects of GVCS and provides a new way to understand the existence
of Chinese enterprises. The regression results of median model show that the improvement of financing capacity the expansion
of enterprise scale and the improvement of factor allocation efficiency are important channels for global value chain to affect the
survival probability of enterprises. This paper provides a new research perspective for objective assessment of the economic
effects of global value chains and provides new ideas for understanding the survival of Chinese enterprises.

Key words: global value chain; enterprise survival, subsistence analysis; influence mechanism; enterprise heterogeneity



