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Does service trade opening promote the servitization

of manufacturing industry?
ZOU Guowei' JI Xiangyu’ HU Xiaodan® HU Pinping’

(1. College of Economics and Management South China Agricultural University Guangzhou 510642 China;
2. Institute of Industrial Economics Jinan University Guangzhou 510632 China,;
3. Guangdong Institute of Scientific & Technical Information Guangzhou 510033  China)

Abstract: The servitization of manufacturing industry is an important way for China’ s real economy to achieve
transformation and upgrading and enhance core competitiveness. This paper integrates service trade opening and the level of
servitization of manufacturing industry into the same analytical framework. On the basis of clarifying the mechanism of the
positive effects of service trade opening and service FDI on servitization of manufacturing industry the empirical test was
conducted on panel data of 29 manufacturing industries in China from 2005 to 2016. The results show that: (1) On the
whole service trade opening has significantly improved the level of servitization of manufacturing industry. This conclusion is
still robust after using the quantile regression method controlling endogenous problems and replacing the index of service
openness. (2) There is a certain difference in the relationship between the openness of different service sectors and the level
of servitization of manufacturing industry. The opening of finance distribution and transportation services has a positive effect
on the servitization of manufacturing industry while the opening of communication services has not had a significant impact.
Only through the penetration of the service FDI to the manufacturing industry the effect of professional service opening can be
effectively exerted. (3) The results of group regression in the manufacturing industry according to factor-intensive types show
that the services trade opening can significantly improve the servitization level of capital-intensive and technology-intensive
manufacturing industries but it does not have a significant impact on the labor-intensive manufacturing industries. This paper
believes in the situation that the manufacturing industry urgently needs to be transformed and upgraded the service opening
process should be promoted appropriately and reasonably thereby improving the level of servitization of manufacturing
industry as well as achieving the goal of economic transformation and upgrading.

Key words: service trade opening; servitization of manufacturing industry; service FDI; industry heterogeneity; service

opening penetration index; Chinese manufacturing enterprise



