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OFDI and bilateral moving up in the global value chain:
an empirical study on the Belt and Road initiative

PENG Peng' LI Jiayi’
(1. College of Finance Nanjing Agricultural University Nanjing 210095 China;
2. College of Economics and Management Nanjing Agricultural University Nanjing 210095 China)

Abstract: Taking the Belt and Road initiative as an example the impact of OFDI on the moving up of host country and
home country bilaterally in the global value chain is empirically studied with the national data from 2004 to 2014. The results
show that ( 1) OFDI in countries along the Belt and Road can separate the industries that have lost their comparative
advantages or the backward production links in China thus freeing up space for the development of high value-added
industries and enhancing China’ s status in the value chain. (2) The advanced technology of Chinese enterprises will overflow
to countries along the Belt and Road which will promote the upgrading of the host country in the global value chain by
improving its technology level. Growing demand will strengthen the existing production patterns and further improve the host
country’s position in the global value chain. (3) Compared with the host country OFDI in countries along the Belt and Road
will improve China’s position in the global value chain more.

Key words: OFDI; bilateral country; value chain; industrial separation; technology spillovers; demand pull



