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Industrial policy, market structure and positioning

of the enterprise value chain
TANG Rong, GU Naihua, TAN Zhouling

( Institute of Industrial Economics, Jinan University, Guangzhou 510632, China)

Abstract: Whether industrial policy effectively promotes industrial upgrading is a key empirical issue in the field of industrial
economic practice. The paper draws on the latest method proposed by Antras et al. and combines micro-enterprise database to
measure the enterprise value chain positioning from the perspective of the upstream and downstream of the value chain, and
examines the relationship between industrial policy, market structure, and the positioning of enterprise value chain. The results
show that at the industry level, industrial policy should focus on market competition, and selecting industry with high market
competition as the target industry can significantly promote the positioning upgrading of the enterprise value chain. Within the
industry, industrial policy should emphasize the promotion of market competition. On one hand, industrial policy should adhere to
inclusiveness principle. Industry policy that targets the entire industry rather than individual enterprise or part of enterprises can
effectively accommodate market selection mechanism and stimulate the upgrading of the enterprise value chain. On the other hand,
pay attention to the development of “young enterprises”. Industrial policy implemented on “young enterprises” with high market
competition and strong innovation power have a greater impact on the upgrading of enterprise value chain.

Key words: industrial policy; market structure; positioning of enterprise value chain; implementation path;
young enterprise



