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Can environmental regulation and employment really achieve
a ‘double dividend” ?

An empirical study based on ‘two control zones” policy in China

LI Bin', ZHAN Kaiyun', HU Zhigao’
(1. School of Economics and Trade, Hunan University, Changsha 410079, China;

2. Institute of Finance and Economics, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: In order to discuss whether the strict environmental regulation policy can achieve a win-win situation for
environmental protection and employment, this paper took the implementation of “two control zones” as the policy impact of
changes in environmental regulation intensity, by building panel data of 286 prefecture-level cities from 1994 to 2010 and using
the difference-in-differences method to analyze the impact of the increase in the intensity of environmental regulation on
employment. The study found that, on average, environmental regulation policies can achieve a win-win situation between
pollution control and employment. However, in addition to the strong heterogeneity among time, space and industry, the impact
of environmental regulation on employment also had significant difference between the acid rain control zone and the sulfur
dioxide control zone. Among them, the environmental regulation in the acid rain control area was mainly manifested as the
promotion of employment, while in the sulfur dioxide control area was mainly manifested as the crowding out of employment.

Key words: environmental regulation; employment “two control zones” policy; difference-in-differences  “double

dividend”

R e e e = A e e e ) e e e e e U U U—

(3% 36 W)

How does the construction of domestic value chain influence
the expansion of enterprise international value chain?

Empirical evidence from microdata

CHEN Jian, KANG Manlin, CHEN Taijing
( School of Economics & Management, Southeast University, Nanjing 211189, China)

Abstract: Under the trend of ‘“reverse globalization” , how China relies on the construction of domestic value chain to
expand the division of international value chain has become an important issue. By reasonably defining firm-evel value chain,
especially in consideration of spatial heterogeneity of firm-evel value chain expansion, quantitative analysis showed that: the
expansion of production links in all aspects of the division of enterprise value chain is mainly concentrated on urban and
national spatial scales; the higher the level of the city where the enterprise is surveyed and the larger the spatial scale of
establishing the labor division in the domestic value chain, the deeper the degree of labor division in the international value
chain. The empirical results confirm the above regular findings steadily and further confirm that: compared with apparent
“substitution effect” for value chain connection in urban level, national level connection plays a key role in expanding
international value chain connection. In terms of industry heterogeneity, it showed that due to “self-reinforcing effect”,
domestic value chain of manufacturing enterprise has a “substitution effect” on international value chain expansion, especially
for upstream and downstream connection, while domestic value chain connection shows a positive effect on international value
chain expansion for all production linkages in service enterprises.

Key words: domestic value chain; international value chain; expansion; spatial heterogeneity; micro enterprise
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