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Policy effect and influence mechanism of processing trade
transformation and upgrading:

analysis from the perspective of enterprise export level

HU Haoran
(' School of Economics, Nankai University, Tianjin 300071, China)

Abstract: From the perspective of enterprise export level , this paper used the data of customs and industrial enterprises
from 2000 to 2006 to evaluate the effect of the transformation and upgrading of processing trade since 2003, and analyzed the
micro-mechanism and market regulation mechanism that affects the export level of enterprises. The study found that: (1) The
transformation and upgrading policy has reduced the average export level of processing trade enterprises. At the micro level, it
is found that enterprise productivity and export product quality are the channels that influence the export level of enterprises.
Policies reduce the average export level of enterprises by reducing productivity and product quality. (2) The policy reduces
the average export level of the enterprise by improving the entry and exit probability of the enterprise and reducing the survival
probability of the newly entered enterprise. The result of the market adjustment mechanism is related to the dynamic
adjustment process of different business entities. ( 3) Processing trade enterprises can enhance export level through self—
learning effect and transformation of trade methods, but the increase does not exceed the reduction brought by the entry and
exit of enterprises. We believe that the transformation and upgrading policy reduces the average export level of enterprises.
The internal reason is that enterprises face adjustment cost, which in turn reduces productivity and product quality, and the
average export level is closely related to the market adjustment mechanism of dynamic enterprise change. The policy promotes
the transformation of trade mode, which shows that the transformation and upgrading policy optimizes the trade structure.
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