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The calculation and causes of human capital mismatch in China:
based on the perspective of administrative monopoly
GE Jing, LI Yong

( School of Economics and Management, Northwest University, Xian 710127, China)

Abstract: Firstly, this paper put forward a new measurement framework of human capital mismatch. Secondly, based on
hierarchical Bayes Model, using China family panel studies ( CFPS) data and industry observation, the human capital
mismatch of 19 industries in China from 2009 to 2014 was measured. Finally, the causes from the perspective of
administrative monopoly were explained. The study found that: (1) The human capital level of mismatch was serious in
China, and the marginal output of human capital had already emerged “the inverted threshold effect”; (2) Administrative
monopoly explained the 59. 65% gap of human capital mismatch gap in industries; (3) The problem of human capital
mismatch between public institutions and public service departments was particularly acute. This study has great practical
significance for China to adhere to the road of socialist marketization, eliminate administrative monopoly, and establish a
human capital allocation mechanism based on human capital price.

Key words: human capital mismatch; marginal output of human capital; hierarchical bayes model; administrative

monopoly; public service sector



