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A study of the impact of environmental industry policy
support on labor demand:

based on empirical evidence of heavy polluting listed companies
CUI Guanghui, JIANG Yingbing

( School of Accountancy, Dongbei University of Finance and Economics, Dalian 116025, China)

Abstract: The paper investigated the impact of environmental industry policy support on the labor demand of enterprises
based on the data of China A-share heavy polluting listed companies of 20062015. We found that environmental industry
policy support had no significant impact on the enterprise labor demand as a whole. After distinguishing the nature of property
right, environmental industry policy support had significant negative impact on the labor demand of state-owned enterprises
( SOEs) , and played an effective role in promoting the labor demand of non-SOEs. We found that the impact of environmental
industry policy on the labor demand was mainly realized by means of factor substitution effect and output enlargement effect.
Further research indicated that the environmental industry policy had generally increased the demand for high-skilled labor,
but it was mainly reflected in non-SOEs. We also found that environmental industry policy had no significant effect on the
overall salary level of enterprises, while it had negative impact on the wage level of SOEs, and contributed to enhancing the
wage level of non-SOEs. The paper extended the research perspective of the factors affecting enterprise labor demand, and
enriched the economic consequence of the environmental regulation, and provided microdevel empirical evidence for further
understanding the effect of environmental policy on the labor market.

Key words: environmental industry policy support; labor demand; factor substitution effect; output enlargement effect;

heavy polluting enterprise
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