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Does the mismatch of land factors hinder the optimization
and upgrading of China’s industrial structure?

Empirical evidence based on 230 prefecture-evel cities in China

LAI Min
( Business School Guangxi University Nanning 530004 China)

Abstract: As one of the scarce productive factors the rational allocation of land elements is very important for upgrading

the industrial structure. However due to the differences in the modes of transfer and pricing of industrial land and commercial

land the mismatch of land elements has become increasingly prominent which has seriously hindered the optimization and

upgrading of industrial structure. Therefore this paper uses the panel data of 230 prefecture-evel cities from 2007 to 2015 to

construct the mismatch index of land factors and the impact of land factor mismatch on industrial upgrading is examined

theoretically and empirically. The results show that: (1) From the industrial structure upgrading index the mismatch of land

factors significantly inhibits the optimization and upgrading of industrial structure and this restraint does not change with the

city level. (2) The results of the intermediate mechanism show that the mismatch of land factors hinders the upgrading of

industrial structure by restraining technological innovation and distorting the structure of fiscal expenditure.

Key words: mismatch of land elements; upgrading of industrial structure; technological innovation; financial investment

in science and technology



