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Industrial agglomeration and Chinese enterprises” export decision:
based on the perspective of institutional quality

BAI Dongbei WANG Jue TANG Qingqing
( School of Economics & Management Northwest University Xian 710127 China)

Abstract: The paper constructs the theoretical mechanism of industrial agglomeration on Chinese enterprises” exports
from the perspective of institutional quality. At the same time the China Industrial Enterprise Database from 2000 to 2008 was
used to verify the three research hypotheses of the theoretical mechanism. The panel mechanism is tested by the panel fixed
effect model the instrumental variable method and the Heckman selection model. The research finds that industrial
agglomeration promotes the intensive margin and expansion margin of enterprise exports; industrial agglomeration has a
positive impact on the binary margin of enterprise exports through educational development and financial development. The
three research hypotheses are still robust through the measurement of different industry types different window samples and
types of business ownership. At the same time further discussion on the institutional quality perspective of intellectual
property protection and rule of law construction reaffirms that industrial agglomeration has an important impact on the binary
margin of enterprise exports through institutional quality. Further identification of the channel reveals that the financial system
affects the export decision of the enterprise through the financing cost and the education system affects the binary margin of
the enterprise’s export through the innovation activities of the enterprise. The micro-channels of promoting enterprise export
binary margin of industrial agglomeration through the financial system and education system are corporate financing costs and
corporate innovation activities.

Key words: industrial agglomeration; institutional quality; enterprise export; intensive margin; extended margin



