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Housing prices labor cost and location of manufacturing industry:

theory and evidence

FENG Ping' LIU Jianjiang' LUO Shuangcheng’
(1. School of Economics and Management Changsha University of Science and Technology Changsha 410114  China;
2. School of Economics Nankai University Tianjin 300071 China)

Abstract: By incorporating housing prices factor into the New Economic Geography ( NEG) model this paper analyzes
the effects and mechanisms of how housing prices affect the location of manufacturing theoretically. Using 1999—2016 panel
data of Chinese 30 provinces the paper empirically tests the hypothesis proposed by the NEG extending model and finds that
in general the rise of housing prices will indirectly affect the location of manufacturing by affecting labor costs and this kind
of influence has a nonlinear structure with the level of housing prices. The impact of housing prices level on the location of
manufacturing has a significant single threshold pattern. When the price below the threshold value labor cost has no
significant effects on the development of manufacturing. When the housing prices rise above the threshold labor cost will
impose crowding-out effects on manufacturing development. The further study on the data of the high-tech manufacture
industry shows that the crowding-out effects of housing price on manufacturing only show in the low-medium tech industry. For
high-tech industry the crowding-eut effects have not yet appeared till now. This provides a good explanation for the causes of
the inward migration and transfer of some manufacturing industries in China and also provides important enlightenment for the
construction of housing price control and manufacturing development policies in various regions.

Key words: housing price; labor cost; manufacturing location; new economic geography theory; panel threshold regression

( 750)
Environmental regulation product quality

and Chinese firms” upgrading in global value chain
WANG Jie' DUAN Ruizhen® SUN Xuemin’

(1. School of Economics Henan University of Economics and Law Zhengzhou 450046 China;
2. Enterprise Research Center Zhengzhou University Zhengzhou 450001 China,;
3. Business School Zhengzhou University Zhengzhou 450001 China)

Abstract: This paper uses the data of China’s micro-enterprises to invest the influences of environmental regulation on
export product quality and upgrading of global value chain ( GVC) from the perspective of product quality. The results show
that: First environmental regulation has a positive effect on firms” export product quality; with the improvement of the product
quality environmental regulation is conductive to the promotion of firms” embedding degree and position in the GVC. Second
the impacts of environmental regulation on the quality of firms” export products and the upgrading of GVC are different due to
the differences in trade patterns concentration of factors and degree of pollution. Third environment regulation has a
negative impact on the duration of enterprises” participation in GVC but with the improvement of product quality
environment regulation reduces the risk rate of firms” participation in GVC and effectively extends the duration of firms”
participation in GVC.

Key words: environmental regulation; product quality; GVC participation; GVC position; GVC time duration
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