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( 1 )

Does rising housing prices impede regional industrial upgrading?

LIU Cheng WANG Renzeng
( School of Economics and Trade South China University of Technology Guangzhou 510006 China)

Abstract: Based on the panel data of 284 cities in China from 2005 to 2013 this paper empirically studies the impact of
rising housing prices on regional industrial structure upgrading and it finds that rising housing prices have a significant
inhibitory effect on regional industrial structure upgrading. Further through the impact mechanism analysis it finds that the
rising housing prices are not conducive to the optimization and upgrading of regional industrial structure through the
misallocation of resources between industries and the crowding out of enterprises” research & development ( R&D) . Later
this paper also considers the heterogeneity effect of rising housing price on the upgrading of industrial structure in different
regions and finds that the negative effect of rising housing prices on the upgrading of regional industrial structure mainly exist
in eastern and central regions among which the negative effect of rising housing prices on the upgrading of industrial structure
in eastern regions is more serious. Finally a series of robustness tests are carried out and the conclusion is still valid. The
research conclusion of this paper has important guiding role and practical significance for the formulation of housing price
regulation policy or the deepening of the market-oriented reform policy of real estate industry especially for promoting the
optimization and upgrading of regional industrial structure.

Key words: housing price rise; upgrading of industrial structure; misallocation of resources; R&D; inhibitory effect
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