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OFDI technology-seeking motivation and export intensity:
evidence from Zhejiang multinational firms

LI Hongya
( School of Business Ningbo University Ningbo 315211 China)

Abstract: Emphasizing the impact of outward foreign direct investment ( OFDI) technology—seeking motivation on export
intensity has important policy implications. On the basis of discussing the influence mechanism of OFDI technology-seeking
motivation on the export intensity this paper uses the related data of Zhejiang OFDI firms and their host countries to make an
empirical study. The results show that: (1) OFDI technology-seeking motivation has a significant and positive effect on the
export intensity; (2) Compared with developing countries or less developed countries the positive effect of OFDI technology—
seeking motivation on the export intensity is relatively smaller in developed countries; (3) From the perspective of impact
channels the firm productivity and profitability have significant and positive impacts on the export intensity. However OFDI
technology-seeking motivation has a positive effect on the firm productivity while it has a negative or no effect on the firm
profitability due to the fiercer competitiveness faced by OFDI. In addition the group study results show that OFDI technology—
seeking motivation has heterogeneous effects on the export intensity. This paper not only can provide a reference for Zhejiang
to implement OFDI to improve export intensity but also provide a micro evidence from local perspective for national
implementation of the “going out” strategy and formulation of related policies to promote export intensity.

Key words: OFDI; technology-seeking motivation; productivity; profitability; export intensity



