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Functional division of urban agglomerations and growth
of manufacturing enterprises: policy dividends from the high-quality

development of urban agglomerations
LIU Sheng' GU Naihua® LI Wenxiu’® CHEN Xiuying’

(1. Institute of Studies for the Greater Bay Area Guangdong University of Foreign Studies Guangzhou 510006 China;
2. Institute of Industrial Economics Jinan University Guangzhou 510632 China;
3. School of Economics and Trade Guangdong University of Finance Guangzhou 510521 China)

Abstract: The 19th National Congress of the Communist Party of China proposed to build an urban structure in which
large medium and small cities and towns develop coordinately within urban agglomerations. However empirical research on
how spatial division of Chinese urban agglomeration affects the dynamic growth of enterprises is still relatively scarce. Based
on the perspective of externality this paper empirically explores the spillover effect of the spatial division of urban
agglomeration on the growth of manufacturing enterprises and its mechanism. Main conclusions include following aspects.
First the spatial division of urban agglomerations significantly promotes the growth of manufacturing enterprises. Second the
impact of the spatial division of urban agglomeration on the growth of manufacturing enterprises will be regulated by
geographical location life cycle and factor intensity of enterprises. These effects will be more obvious for the samples of
eastern urban agglomerations the mature stage and the technology-intensive industries. Third industrial interaction
industrial diversification agglomeration and market access expansion are the key transmission mechanisms. This paper is
beneficial for the understanding of relationship between spatial division of urban agglomeration and growth of manufacturing
enterprise. It also provides policy implications for optimizing urban industrial spatial layout and the high-quality development
of urban real economy.

Key words: urban agglomeration; spatial functional division ; growth of manufacturing enterprises; spatial distribution;

production-¢ity integration



