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How does two-way FDI of China industrial sectors affect the total factor
emission reduction efficiency

GONG Menggi' LIU Haiyun® JIANG Xu’
(1. School of Law and Business Wuhan Institute of Technology Wuhan 430205  China;
2. School of Economics Huazhong University of Science and Technology Wuhan 430074 China;
3. College of Public Management Huazhong University of Science and Technology Wuhan 430074 China)

Abstract: This paper firstly analyzes the mechanism of two-way FDI affecting the efficiency of total factor abatement and
then constructs an empirical model and uses the system GMM method to test the impact of two-way FDI on total factor emission
reduction efficiency. The results show that: (1) Both inward foreign direct investment ( IFDI) and outward foreign direct
investment ( OFDI) will significantly inhibit the total factor emission reduction efficiency but the interaction between the two
will significantly promote total factor emission reduction efficiency; (2) Two-way FDI with different ownership structures
different energy structures and different factor intensities has different effects on total factor emission reduction efficiency. 1FDI
and OFDI will significantly inhibit total factor emission reduction efficiency in different energy structure groups high ownership
structure groups and different factor intensity groups. However it will significantly promote total factor emission reduction
efficiency in low ownership structure group. From the perspective of the interaction coefficient of two-way FDI it can be found
that two-way FDI of different energy structure groups high ownership structure group and different factor intensity groups have
complementary effects while the low nationalization degree group has a substitution effect of two-way FDI.

Key words: two-way FDI; industrial sectors; total factor emission reduction efficiency; inward foreign direct investment
(TFDI) ; outward foreign direct investment ( OFDI)

( 76 )
Does upstream overcapacity affect downstream corporate performance?
An empirical study based on panel data of Chinese

industrial enterprises
LIU Yubin' GE Jian®> GUO Shulong’

(1. Center for Economics Analysis of Law and Policy Evaluation Tianjin University of Finance and Economics
Tianjin 300222 China; 2. Business School Tianjin University of Finance and Economics Tianjin 300222 China)

Abstract: Overcapacity in the upstream of the industrial sector and economic downturn in the downstream are important
indicators of China economic downturn at this stage. The study of the relationship between the two is rarely involved. The in—
depth exploration of this issue has profound theoretical and practical significance for comprehensively managing overcapacity
further boosting the performance of downstream enterprises and even the vitality of the entire economy. This paper first
proposes the mechanism of the influence of upstream overcapacity on the performance of downstream enterprises and
empirically examines the relationship between the two. The conclusions of the study indicate that the upstream overcapacity
inhibits the performance of downstream enterprises. The mechanism test further finds that the vertical clamp effect of
increasing the concentration or monopoly of the upstream industry and the horizontal competition effect that induces the
intensification of downstream competition are two possible inhibition mechanisms. State-owned enterprises foreignHunded
enterprises and large-scale enterprises with buyer power in the downstream are basically not affected by the overcapacity of
upstream  but they can benefit from it. However they have a significant impact on private enterprises with weaker buyer
power. At the same time through the interaction effect of exports it is also found that downstream enterprises can effectively
alleviate this adverse impact through exports.

Key words: upstream overcapacity; corporate performance; upstream concentration; buyer power; horizontal competition
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