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The mechanism and empirical research of how input-output
relevancy amplify the losses of resource misallocation:

analyses based on China$s input-output tables

ZHANG Xinglong
( Haitong Securities Co. Ltd. Shanghai 200001 China)

Abstract: Correcting resources misallocation is the key of the supply-side structural reform. The input-output relevancy
of the economy may amplify the effect of misallocation so it is very important to analyze this mechanism. This paper
establishes model to analyze how the input-eutput relevancy of the economy amplify the losses of resource misallocation and
compares the similarities and differences of three different economic types. This paper also uses China’s non-competitive
input-output tables of 1995—2011 to do empirical research. This paper finds that the input-eutput relevancy can amplify the
losses caused by resource misallocation and the amplification constant can be 2 ~3. Export-oriented economy$ amplification
constant is larger than that of domestic-oriented economy. The influences of different industrial sectors on overall economic
losses are different and in dynamic state. In general the gross amplification constant of China is rising every year. So it is
very important to cross some key industries resource misallocation to attain better economic performance when governments are
promoting the supply-side structural reform. The results also demonstrate that our economic type should transform to the
domestic-oriented economy to weaken the amplification of input-output relevancy.

Key words: input-output relevancy; resource misallocation; efficiency loss; amplification mechanism; economic type;

export-oriented economy; domestic demand-eriented economic



