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Does urban civilization promote the high — quality
development of enterprises?
A research based on the perspectives of environmental
regulation and transaction cost

SHI Daqgian' > HU Ke* CHEN Jia’
(1. School of Political Science and Public Administration Wuhan University Wuhan 430072 China;
2. The Institute of Quality Development Strategy Wuhan University Wuhan 430072 China)

Abstract: Based on the matching panel data of Chinese prefecturedevel cities and listed companies from 2006 to 2016
this paper uses difference-in-differences ( DID) and propensity score matching difference-in—differences ( PSM-DID) to
empirically test the influence of civilized city selection on the high—quality development of enterprises and its mechanism. The
empirical results show that the construction of civilized cities significantly improves the total factor productivity and labor
productivity of enterprises in civilized cities thus promoting the high-quality development of enterprises. The mechanism test
results show that the creation of a civilized city promotes the high—quality development of enterprises by improving the
environmental regulation level and reducing the external transaction cost in the city. The further heterogeneity test results show
that at the city level the higher level of human capital and the larger scale a civilized city the stronger the promotion effect
of the city on the high—quality development of enterprises; at the enterprise level the creation of civilized cities has a stronger
promotion effect on the high-quality development of state-owned enterprises than non-state-owned enterprises. This paper
studies the influence of macro policy implementation on Chinas high-quality development at the present stage from the micro—
enterprise level which is of important guiding significance to the further development of civilized city creation activities the
change in the ruling direction of the ruler and the promotion of Chinas high—quality development.

Key words: national civilized city; high—quality development; environmental regulation; transaction cost; difference-in—

differences model



