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Can venture capital syndication networks promote the innovation
ability of SMEs?
An empirical study of data from China’s VC industry

XU Yan' LIU Di?
(1. School of Finance Henan University of Economics and Law Zhengzhou 450000 China;

2. School of Public Economics and Administration Shanghai University of Finance and Economics Shanghai 200433 China)

Abstract: Using the CVSource and data of China National Intellectual Property Administration this paper empirically
analyses whether venture capital can effectively promote the SMEs” innovation ability by relying on its own network information
transmission channels taking all the enterprises listed on the GEM and supported by venture capitals from 2009 to 2018 as
samples. The results show that when a network position is central the enterprises innovation ability is more likely to be
strong. The main reason is that VCs occupying the dominant position in the network will improve their knowledge base so
that they can recognize evaluate and integrate new external knowledge more accurately so as to transfer knowledge quickly
and effectively and bring innovation spillover effect to the invested SMEs. Further researches show that the average
innovation level of other enterprises linked with the venture capital network positively regulates the relationship between the
network centrality of venture capital and the invested enterprise’s innovation ability. Syndication will weaken the influence
mentioned above. With the withdrawal of venture capital the impact of venture capital network centrality on the SMEs~
innovation ability is gradually disappearing. This paper expands the understanding of the network characteristics of venture
capital industry in China. It enriches the research on the impact of venture capital on the SMEs” innovation ability from the
perspective of social network.

Key words: venture capital; social network; network centrality; innovation ability; SMEs; mediating effect



