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significant and special economic zone competition in high-level cities promotes the improvement of enterprises” export product
quality. A mechanism test shows that the excessive competition between the special economic zones restrains the production
efficiency of enterprises and then has a negative impact on export product quality. Further research finds that: after the
national implementation of the clean-up and rectification of the special economic zones the role of special economic zone
competition in promoting the export product quality of enterprises has gradually appeared over 2007—2011; throughout the
sample from 2000 to 2011 there is a significant inverted U-shaped relationship between special economic zone competition
and the export product quality of enterprises. In addition special economic zone competition plays a significant role in
promoting the export volume of enterprises before the clean-up and rectification of the special economic zones while after
that special economic zone competition shows a restraining effect on export volumes. Generally speaking before and after the
clean-up and rectification of the special economic zones the impact of special economic zone competition on the export
products of enterprises has changed from “quantity” to “quality”. The conclusion provides an important decision-making
reference for promoting the high—quality development of China’s trade with the special economic zone as the carrier.

Key words: special economic zone competition; export product quality; production efficiency; excessive competition;

the clean-up and rectification of the special economic zones
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Special economic zones and firms” export domestic value added ratio

SUN Wei DAI Guilin
( School of Economics Ocean University of China Qingdao 266100 China)

Abstract: As a spatial gathering place for Chinas export firms whether special economic zones( SEZs) can effectively
increase the domestic value added ratio ( DVAR) of firms” export is of great significance to the profitability of firms” exports
and the construction of a strong trade country. On the basis of theoretical mechanism analysis this paper builds a quasi—
natural experiment with the leading industry support policies formulated at the beginning of the establishment of China’s
special economic zones. Based on firm-evel data from 2000 to 2007 the progressive difference-in-difference method is used
to empirically test the effects and mechanisms of SEZs” leading industry support policies on Chinese firms” export domestic
value added ratio. The results find that the supportive policies for leading industries in the SEZs significantly improve the
export DVAR of firms. This conclusion is still established after a series of robustness tests. Heterogeneity analysis finds that
the support policies have greater positive effects on private firms general trading firms technology-intensive firms and those
in the eastern regions and on industries that SEZs support as they meet the comparative advantages of the city. The policy
effect is more significant in national SEZs than in provincial SEZs. The test results of the influence mechanism based on the
intermediary effect model show that the supporting policies for leading industries in the SEZs increase the cost markup rate of
firms and the relative price of imported intermediate goods through preferential policy effects and agglomeration economic
effects thereby increasing firms” export DVAR.

Key words: special economic zones; leading industry support policies; export domestic value added ratio; difference-in—

difference method; heterogeneity; influence mechanism



