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(5.0866) (3.3959) (6.5857) (3.0025) (8.9163) (5.566°2)
Controls
Firm & Year FE
Observations 12 244 12 244 12 244 12 244 12 244 12 244

Adj Rsquared  0.618 4 0.502 0 0.594 1 0.471 9 0.621 3 0.483 9

Panel B

I I
(1) (2) (3) (4) (5) (6)
DZET DZHT DZEX DZET DZHT DZE\
DZ x post 0.066 8 0.090 4™ 0.058 0™ 0.112 5™ 0.074 3 0.046 9™
(7.8236) (5.0787) (3.7814) (6.3227) (4.1615) (5.5301)
Controls
Firm & Year FE
Observations 12 244 12 244 12 244 12 244 12 244 12 244
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How do selective industrial policies affect firms” capital flows?
A quasi-natural experiment based on the establishment

of development zone

SHAO Wei' > JI Xiaodong’

(1. School of Economics and Management Tongji University Shanghai 200092 China;
2. College of Business Administration Shanghai Business School Shanghai 201400 China;
3. School of Management Studies Shanghai University of Engineering Science Shanghai 201620 China)

Abstract: Selective industrial policies while promoting the coordinated development of regional economies also
profoundly affect the capital flows of firms. Based on the data of A-share listed companies in Shanghai and Shenzhen from
2000 to 2018 this paper uses the establishment of development zones as a quasi-natural experiment to identify the impact of
selective industrial policies represented by development zone policies on firms” capital flows by constructing a DID model and
further investigates the indirect path of the impact of development zone policy on firms” capital flows based on the mediation
effect model. The empirical results are as follows. The development zone policy’s implementation has significantly increased
firms” willingness to invest and expanded the scale of investment thus accelerating capital flow. The development zone policy
has attracted more firms to invest by promoting accessibility and the quality of economic growth further promoting firms”
capital flows. The development zone policy’s effect on firm investment enhancement is more pronounced in firms with high
financing constraints low operating capacity and non-state ownership. The relatively perfect and fair market environment and
a favorable policy environment and open environment are more conducive to exerting the positive promotion effect of
development zone policy on firm investment.

Key words: development zone policy; firm investment; intermediation effect; heterogeneity analysis; capital flow



