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Launching the CR Express and industrial upgrading: research based on
a quasi-natural experiment of 285 prefecture-level cities in China

LI Jia' MIN Yue' WANG Xiao®
(1. School of Economics Shandong Normal University Jinan 250358 China;
2. School of Economics Shandong University of Finance and Economics Jinan 250002 China)

Abstract: Industrial Upgrading is the key to achieving high—quality economic development. This paper takes the launch
of the China Railway Express as a quasi-natural experiment and uses the multi-period DID model to investigate the impact
and mechanism of the CR Express on industrial upgrading. The results show that the CR Express has significantly promoted
the industrial upgrading of the regions through which it runs. After considering a series of factors such as endogenous
problems the conclusion is still robust and the promotion effect is mainly achieved by innovation driven financial
development and trade growth. The results of heterogeneity test show that the launch of the CR Express has a more significant
impact on the industrial upgrading in the central and western regions and the CR Expresss presence in the central region
transportation corridor and inland FTZs has a strong industrial upgrading effect. The expansibility analysis shows that base on
the perspective of industrial upgrading the development of CR Express after the unified brand is sustainable. At the same
time good cost control and the relationship between the central and local governments also contribute to the economic effect of
the CR Express. However the vicious game of local governments hinders the promotion of the CR Express for industrial
upgrading. This paper reveals the positive effect of the launch of the CR Express on industrial upgrading and extends the
research literature on the economic effect of the launch of the CR Express which has reference value for the follow-up
construction planning of the CR Express.

Key words: launch of the CR Express; indusirial upgrading; difference-in—differences; innovation driven; financial

development; trade growth



