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The establishment of the national industrial relocation demonstration

zones and market-oriented allocation of industrial land

CUI Xinlei' MENG Xiangwen®
(1. School of Economics and Management Inner Mongolia University Hohhot 010021 China;
2. Party School of CPC Rizhao Municipal Committee Rizhao 276826 China)

Abstract: As the spatial entities and important incentive sources of promoting regional coordinated development the
national industrial relocation demonstration zones play an important role in carrying on industrial economy and allocating
industrial land resource. Understanding their influence on the market-oriented allocation of industrial land is important in
evaluating the policy effects. Different cities establishing the national industrial relocation demonstration zones at different
times is the basis for a quasi-natural experiment using panel data of 287 prefecturedevel cities in China from 2007 to 2017.
This paper analyzes the relationship between the industrial relocation demonstration zones and the market-oriented allocation of
industrial land using the difference-in—differences method. The results show: (1) The industrial relocation demonstration zones
significantly curb the degree of market-oriented allocation of industrial land and following robustness tests the conclusion
remains valid. (2) The effect’s stage characteristics are obvious and it shows great regional heterogeneity on the market—
oriented allocation of industrial land. (3) The development gap has shock effects on the allocation of industrial land market
and will significantly influence the policy effects. Consequently intergovernmental cooperation among cities should be
strengthened to take advantage of their respective strengths and to promote the establishment of an industrial land market with
orderly competition. In addition in order to reflect the industrial land leasing prices by the market it is necessary to clear
strategic positioning of the national industrial relocation demonstration zones and eliminate administration barriers to factor
allocation.

Key words: national industrial relocation demonstration zones; market-oriented allocation of industrial land;

heterogeneity; influence mechanism; difference-in-differences



