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The impact of market integration on regional economic growth from the

perspective of upgrading industrial structure
GAN Qinghua' CHEN Shumei’

(1. School of Economics and Management Southeast University Nanjing 211189 China;
2. School of Economics and Finance Shanghai International Studies University Shanghai 201620 China)

Abstract: Eliminating local market segmentation and promoting market integration are of great practical significance to
regional economic growth and high—quality economic development. Based on panel data of 30 provinces in China from 2000 to
2018 this paper uses the mediation effect test and the panel threshold model to explore the impact of market integration on
regional economic growth and examine its pathway from the perspective of upgrading industrial structure. Findings are as
follows: First market integration can significantly promote regional economic growth with significant regional and time
heterogeneity. Second a series of robustness tests and endogeneity tests support the conclusion that market integration can
significantly promote local economic growth. Third in terms of acting path market integration can promote regional economic
growth by improving the level of industrial structure rationalized optimized and ecological. Further research finds that there
is a double threshold effect between market integration and regional economic growth based on the rationalization and
ecologicalization of industrial structure. The rationalization and ecologicalization of industrial structure positively moderate the
effect of market integration on economic growth and the moderating effect increases gradually. In conclusion this paper puts
forward corresponding policy suggestions regarding ways to further enhance the level of market integration and promote regional
coordinated development.

Key words: market integration; regional economic growth; rationalization of industrial structure; optimization of

industrial structure; ecologicalization of industrial structure; mediation effect; threshold model



