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Digitalization and wage inequality in service sectors in China.
“add fuel to the fire” or “timely help” ?

Analysis based on CFPS data matched with digitalization by sector
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Green finance policies and optimization of resources allocation

efficiency in China

ZHANG Xiaoke', GE Jing’
(1. School of Economics, Peking University, Beijing 100871, China;
2. National Academy of Development and Strategy, Renmin University of China, Beijing 100872, China)

Abstract: Green finance is the key force to promote China’s sustainable development in the near future. This paper
studies how green credit policy helps improve resource reallocation between heavy polluting industries and light polluting
industries and enhance resource allocation efficiency within heavy polluting industries by taking the introduction of green credit
policy in 2012 as a quasi-natural experiment. The empirical results show that the green credit policy not only significantly
reduces the credit amount of heavy polluting industries and optimizes the efficiency of resource allocation among industries
but also helps improve the efficiency of resource allocation within heavy polluting industries by directing resources to more
efficient firms, which realizes a positive role of promoting sustainable and high-quality development. The policy shows
heterogeneous effects on different industries. To be specific, non-state-owned industries, high-monopoly industries and less
skill-intensive industries are affected more. Further research shows that green credit policy promotes capital flow to more
productive firms, while improves the market share of high-productive firms. But this paper does not find that green credit
policy has an impact on the flow of human capital. This paper provides policy enlightenment for green finance during the
transition period.

Key words: green credit; environmental policy; resource allocation efficiency; total factor productivity; flow of

production factors

(L% 14 W)

Abstract: This paper matches digitization-level data from the service sector with personal data from the China Family
Panel Studies to empirically analyze the impact of digitization on the wage gap in the service industry and its heterogeneity.

¢

The study finds that the impact of digital technology on the wage gap in the service industry presents an “inverted U-shaped”
trend. Currently, the impact of digital technology in China on the wage gap in the service industry has not passed the turning
point. The analysis of heterogeneity shows that the non-linear relationship between digital technology and the wage gap in the
service industry is more prominent in male labor than in female labor, that the impact is more in capital-intensive and
technology-intensive industries than the labor-intensive service indusiry, and that the effect is more prominent in private
enterprises and individual industrial and commercial households than in state-owned enterprises, foreign businesses, and

3

Hong Kong, Macao and Taiwan businesses. A further test finds that the “inverted U-shaped” impact on the wage gap in the
service industry is mainly due to employment. This research conclusions are conducive to predicting changes in income
distribution in the era of the digital economy, realizing the goals of the reform of the income distribution system during the
“14th Five-Year Plan” period, and promoting shared prosperity.

Key words: digitalization; wage gap in the service industry; inverted U-shaped; the employment effects; job

automation; skilled labor



