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High-speed rail, venture capital and location of cultural firms
MAO Qiliang' >, YAN Yutong'

(1. School of Urban Economics and Public Administration, Capital University of Economics and Business,
Beijing 100070, China; 2. Beijing Key Laboratory of Megaregions Sustainable Development Simulation,
Capital University of Economics and Business, Beijing 100070, China)

Abstract: As an important transportation infrastructure, high-speed railway redefines geographic distance, and has an
important influence on firms’ locations. This paper constructs a multi-period DID model to examine how the time-space
compression of high-speed rail can affect the location of cultural firms as a result of venture capital. The results show that
venture capital promotes the development of cultural industries, and the regional distribution of venture capital institutions
affects the location of cultural firms. The construction of high-speed railways helps to the investment spatial diffusion of
venture capital center cities, and increases the chance for areas with high-speed railway stations to obtain venture capital ,
thus enhancing the appeal of these areas for the establishment of cultural firms. Small- and medium-sized cities or peripheral
areas connected with venture capital center cities by high-speed rail are more attractive locations for cultural firms. High-
speed railway construction facilitates inter-regional interaction through time-space compression, which brings soft information
effect, expands the territory of venture capital, helps match investment and industrial opportunities in a larger region, and
thus enlarges the economic space. This paper explores the role of high-speed railway construction in promoting economic
development.

Key words: high-speed rail; venture capital; cultural firms’ location; time-space compression; mediation effect



