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Can regional integration alleviate the overcapacity of the
manufacturing industry? Research on the development strategy of the

Yangtze River Economic Belt

YANG Tongbin' , ZHU Yingming' , ZHANG Yunkuang’
(1. School of Economics and Management, Nanjing University of Science and Technology, Nanjing 210094, China;
2. School of Economics, Nankai University, Tianjin 300071, China)

Abstract: Against the background of China actively smoothing domestic circulation, it is of great importance to promote
the development strategy of the Yangtze River Economic Belt to alleviate the overcapacity of the manufacturing industry.
Based on the listed manufacturing companies and city panel data from 2008 to 2018, this paper uses the DID method to test
the impact of regional integration on manufacturing overcapacity. The results show that regional integration has a significant
mitigation effect on manufacturing overcapacity. Regional integration can alleviate manufacturing overcapacity by reducing
resource mismatch, restricting industrial isomorphism and enhancing market potential. Among them, the effect of market
potential is the most apparent. The moderating effect test shows that financial pressure and the monetary support of local
governments have weakened the mitigation effect of regional integration on overcapacity. The heterogeneity test shows that.
regional integration in the upper reaches of the Yangtze River has the most obvious alleviation effect; regional integration has
increased the degree of industrial isomorphism in emerging industries, and then has intensified overcapacity; the moderating
effect of financial pressure and monetary support are more obvious for state-owned enterprises, and the moderating effect of
land support is more obvious for private enterprises. This paper proposes to broaden the channel of factors, produce an
industrial division pattern and promote market unification.

Key words: regional integration; overcapacity; local government intervention; the Yangtze River Economic Belt;

difference-in-differences model



