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Outward Foreign Direct Investment with Local Industry’s
“Cluster” and Expanding of International M arket Forces
—Theory and Empirical R esearch Based on Electronic Information

Industry of Jiangsu Province

Cai DongQing' Zhou ChangFu’
(1. Nanjing University of Post Telegram Nanjing 210023 China;
2. China Construction Bank Branch in Jiangsu Nanjing 210002 China)

Abstract: Under the division of global value chain enterprises local industry cluster were embedded in global value chain
as a fragment. The interests of the local industry is determined by its international market power. That determines the local in—
dustrial cluster in China must consider construction of the international market forces when conducting overseas direct invest—
ment. Cluster overseas direct investment is an effective way to expand the international market power of the local industry
through the cost sharing mechanism risk sharing mechanism the advantage of cluster concentration mechanism internal dissi—
pation hedging mechanism and information sharing mechanism. In order to make the mechanism to effectively play a role need
to change the body of the local industry foreign direct investment pay attention to the collaboration between different subjects
and need the government to provide policy support. Based on the empirical research of electronic information industry in Jiangsu
province also supports the idea of this article.
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