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An Empirical Research on Information Disclosure of Internal Control and
Investor Protection: Based on the Entropy Model

Zhao LiJin
(Economy & Trading Management School Changzhou Vocational Institude of Information Technology Changzhou 213164 China)

Abstract: This paper selects related indexes from the relevance and reliability of the internal control information then
calculates the index of the information disclosure quality of the internal control through the entropy model. After an empirical
study on the quality of information disclosure and the two types of agency cost with samples from 68 domestic and foreign listed
companies in 2011 and another 216 voluntary piloted listed companies we can find that high quality of the information disclo—
sure of internal control can restrain the agency cost and large shareholders” fund occupation.
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