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The Redistribution Effect of China’s Personal
Income and its Influencing Factors
Xiong YueQian

( School of Economics Nanjing University of Finance and Economics Nanjing 210046 China)

Abstract: Personal income tax is recognized as wide a kind of “good tax” in regulating income distribution worldwide.
This article calculates China’s Gini Coefficient index before and after personal income tax personal income redistribution effect
MT index and index tax share T average tax rate of each income level tax concentration index C and Kakwani tax progression
index p from 1995 to 2011 in order to make out the redistributive effect of Chinas personal income tax the average personal
income tax rate and Kakwani tax progression index p as well as their movements changing over time and make international
comparison. And then this article calculates Pearson Correlation Coefficient between each factor to find the main influential
factor of China’s personal income tax redistributive effects. Conclusions are as bellow: First China’s personal income tax has a
positive redistribution effect which is increased year by year while the redistribution effect is very weak; Second the progres—
sion degree of personal income tax has reached the level of developed countries and it has no significant correlation with the
personal income redistribution effect; Third China’s average personal income tax rate especially the average personal income
tax rate of the 10% highest income level family has significant positive correlation with the personal income redistribution
effect and the low average personal income tax rate of the 10% highest income level household is the most important reason
leading to poor personal income redistribution effect in China.

Key words: personal income tax; redistribution effect; the average tax rate; progression degree



