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The Influence of Environmental Uncertainty and

M arket Forces on Bank’s Financial Performance

Ding Mingming Yu Chengyong

( School of Accounting Nanjing University of Finance and Ecomomics Nanjing 210023  China)

Abstract: The introduction of the Lerner Index aims to measure the market power of banks through constructing the regu—

lating effect model of the uncertainty between the market power and performance the use of Chinas banking industry 2011—

2013 years of data an empirical study on the relationship between environmental uncertainty market forces and bank perform-

ance. The test results shows that the significant positive correlation of bank market power and performance environmental un—

certainty plays a negative moderating effect. Further study finds that: environment uncertainty on unlisted bank has obvious neg—

ative moderating effect but on the listed banks is unobvious. Therefore the establishment of effective market competition mecha—

nism and the good business environment is a necessary measure to improve the performance of enterprises.

Key words: market forces; bank performance; uncertainty; moderating effect



