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To Promote Supply-side Structure R eforms
by Improving Total Factor Productivity

SHEN Kunrong JIN Gang
(School of Business Nanjing University Nanjing 210093  China)

Abstract: During the 13th Five—Year Plan period China seeks potential and power to support the economic growth in the
long run and the reform of supply-side structure is the best and most realistic choice. This paper verifies the necessity of choo—-
sing supply-side structural reform as a policy and the necessity of enhancing total factor productivity rather than capital invest—
ment in order to promote supply-side structural reforms. Furthermore this article summarizes problems and possible solutions
during the reform process from three aspects such as technical efficiency technical progress and allocative efficiency. As a con—
clusion clarifying boundaries between government and market in order to let the market play a decisive role in allocating re—
sources is the key of promoting supply-side structural reforms by enhancing total factor productivity.
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