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Impacts of Stockholding R eform of SO Es
and Rising Labor Costs on FDI
—A Research Using Mixed O ligopoly Model

YAN Weilong LI Yuanshen XIANG Hongjin
(School of Economy and Trade Nanjing Audit University Nanjing 211815 China)

Abstract: The foreign direct investment( FDI) plays an important role in Chinas economy at present. At the same time
Chinese joint-stock reform of state-owned enterprises( SOEs) is deepening and the labor cost is increasing. Based on the current
economic reality of China this paper studies the impact of SOEs reform and labor cost increase on FDI by constructing mixed ol-
igopoly model in open economy. Theoretical analysis results show that: 1) the SOEs reform can not only improve the level of so—
cial welfare but also to attract more FDI but labour cost has no significant effect on FDI; 2) the negative influence from the la—
bor costs on SOEs is greater than the impact on enterprises with foreign capital.
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