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Study on the Effect of Industrial Structure U pgrading
of Local Government Expenditure:
Analysis Based on Spatial Econometric M odel

ZHA Huachao' >
(1. Business School Nanjing University Nanjing 210093 China;
2. Anhui Electronic Information of Career Technical College Benghbu 233030 China)

Abstract: From the perspective of spatial econometrics this paper analyzes the influence of local government expenditure
scale and structure on the spatial effect of industrial structure upgrading in China. We found that the local government expendi—
ture scale.production and general expenses have significant positive spatial spillover effect to the industrial structure upgrading
and it produced spatially indirect effect is less than that of direct effect; But social expenditure space impact on the upgrading of
industrial structure is not obvious. Should co-ordinate the local government expenditure give full play to the local government
spending to guide the industrial structure upgrading; should increase investment in education science and technology etc to ac—
celerate China’s industrial structure upgrading.

Key words: industrial structure upgrading; Moran's | index; spatial spillover effect



