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Empirical R esearch on Commercial Banks” Herd Behavior
in Loan Market in China

GU Rongbao' YANG Xiaodong”
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Abstract: This paper investigates the herding behavior of China commercial banks in loan market using variable coefficient
model. It is found that in the wholesale and retail industry the loan behavior of state-owned banks joint-stock banks and city
commercial banks are all affected by GDP of this industry. The completion between city commercial and state-owned banks is
stronger than that between joint-stock and state-owned banks. In the transportation warehouse and postal services industry there
are loan herding behavior in both state-owned and joint-stock banks meanwhile there is the completion between state-owned and
joint-stock banks. In the construction industry the state-owned banks imitate each other and the joint-stock banks imitate state—
owned banks in loan behavior.
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