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Variable N Mean Std Dev Median Max Min
Cashratio 4029 0. 2008 0.2104 0. 1352 0.9118 0. 0032
Overconl 4029 0. 3834 0. 1296 0. 3626 0. 8286 0. 1465
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Overconl Overcon2 Cashratio 1
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3
Cashratio  Overconl — QOuercon2 Lev Roa Pb Divid Capex Debistr  Cashflow
Cashratio 1. 000
Overconl 0. 069 ™ 1. 0000
Overcon2  0.055™ 0.902™ 1. 0000
Lev —0.2427% ~0.049™ -0.018 1. 0000
Roa 0.251™ -0.003 0.069™ -0.334™ 1.0000
Pb 0.098 0. 142 -0.010 0.067° 0.045™ 1. 000
Divid 0.054™ -0.106™" 0.088™ —-0.175™* 0.338™ -0.293™ 1.000
Capex  —0.3327% —0.047™ —0.051™ —0.045™ —0.116™ —0.116™ -0.022  1.000
Debtstr -~ 0.220™  0.070™ -0.011 -0.087™ 0.033™ -0.236"" -0.115™ -0.351™ 1.000
Cashflow  0.278**  0.005  —0.006 —-0.208"* 0.335™ —0.009 0.160™ 0.143™ 0.042** 1.000
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Capex 0. 0586 ** 3. 80 0. 0607 ** 3.94
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N 0. 269 0. 269 0. 268 0. 268
R 0. 267 0. 267 0. 266 0. 266
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Corporate Social R esponsibility Disclosure and the Cost of Equity Capital:
The Roles of Corporate Financial T ransparency
and Outside Governance Environment
ZHANG Zhengyong' > CHEN Hong'

(1. School of Accounting Nanjing University of Finance and Economics Nanjing 210023  China;
2. Business School Nanjing University Nanjing 210093 China)

Abstract: As a supplement to financial information economic consequences of nonfinancial information disclosed in CSR
reports has become a hot issue in recent years. In this article we take China’s A-share market data in the period of 2009 —
2014 as the sample to study how CSR disclosure influence the cost of equity capital under the different situation of Chinese out—
side governance environment and corporate financial transparency. We found that CSR disclosure can significantly reduce the
cost of equity capital only from a worse governance environment or a low financial transparency perspective and disclosure quali—
ty has no significant effect on the cost of equity capital which suggests that market circumstance is as important as company in—
formation for company’ s decision making accordingly. However right now CSR reports fail to reduce investors’ assessment
risk of corporations because of their low quality. This study furthers our understanding of CSR disclosure’ s consequences and
sheds light on the importance of enhancing disclosure quality.

Key words: corporate social responsibility report; the cost of equity capital; outside governance environment; corporate fi—
nancial transparency
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M anagerial O verconfidence Internal Control and Cash Holdings
ZHANG Shuhui WANG Ruiwen

( School of International Business Shanxi Normal University Xi‘an 710062 China)

Abstract: Using the sample of Shanghai A-shares listed companies in China stock market from 2010 to 2014 this paper
theoretically analyzes and empirically examines the relationship between managerial overconfidence and the level of cash hold—
ings. Furthermore we add the factors of internal control examine the relationship under the different levels of internal control.
We find robust evidence of a positive relationship between managerial overconfidence and the level of cash holdings. With re—
spect to the high level of internal control of the companies in the low level of internal control in the companies the positive rela—
tionship is more significant. It is proved that managers personal qualities can also affected the corporate cash holdings deci-
sions. The research provides an experimental evidence for the hypothesis of managerial overconfidence affect cash holdings.

Key words: managerial overconfidence; cash holdings; internal control



