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The three institution revolutions and root—institution change:
an idea for the secular institution evolution of human society

SHAO Hongwei' >
(1. School of Economics Xiamen University Xiamen 361005 China;

2. School of Business and Economics Australian National University Canberra 2601 Australia)

Abstract: As the fundamental factor shaping human and human society the principle of institution to rule interpersonal re—
lation is the root of the whole institution system. It is called root-institution which determines the property of institution system.
By three institution revolutions the root-institution upgrades ceaselessly which promotes the improvement of human civilization.
The first institution revolution is the emergence of society country and institution making human get out of the Hobbesian Jun—
gle. The second institution revolution is the evolution of human society from hierarchy and dependency to equality of opportuni-
ty. The third institution revolution is the realization of a totally equal society. The institution level human can choose is restricted
by many factors such as material basis ideology and belief population quality and path dependency. The realization of a totally
equal society is a long—run process only when all resources are not scarce. In the situation of resource scarce and bounded hu—
man rationality the institution guaranteeing equality of opportunity is the ideal institution. Under the root-institution of equality
of opportunity the coordinated progress in advancing institution justice economic growth income distribution and human devel-
opment will create the conditions for the realization of the ultimate perfect society in the future.

Key words:the first institution revolution; the second institution revolution; the third institution revolution; root-institu—

tion; root-institution change



